
Alignment. Research. Conviction.

Lennox Australian 
Small Companies Fund
Small company investors building long-term wealth

About the Fund 

Launched in April 2017, the Lennox Australian Small 
Companies Fund (the Fund) is an actively managed, 
style-agnostic portfolio that invests in a broad range of 
small-cap industrial companies.

The Fund’s objective is to outperform the S&P/ASX 
Small Ordinaries Accumulation Index over the medium to 
long-term, net of fees.

About Lennox Capital Partners

Lennox Capital Partners (Lennox) is an active, boutique 
investment manager based in Sydney and majority 
owned by its principals, specialising in Australian small- 
and micro-cap companies.

Lennox was founded in 2017 by James Dougherty and 
Liam Donohue, who each have more than 20 years of 
experience in small-cap investing. The pair have worked 
together as a team for a considerable time and are 
able to draw on their extensive market experience and 
industry contacts in identifying investment opportunities.

Lennox’s philosophy and investment process capitalise 
on the inefficiencies in the small- and micro-cap 
segment of the market, to create value through active 
management.

Our Partner

Fidante is the responsible entity of the Fund and has 
appointed Lennox as the Fund’s investment manager. 
Fidante provides all back office, administration and retail 
distribution services.

Key Features of the Fund

	� Alignment: the Lennox principals are majority 
owners of the firm and are materially co-invested 
alongside clients

	� Research: Lennox conducts deep-dive research 
'on the ground' to identify compelling small-cap 
investment opportunities

	� Conviction: Lennox builds a concentrated 
portfolio of high-quality Australian small-cap 
industrial companies

Approach

Lennox's approach is built on the belief that structural, 
cyclical and company-specific change is mispriced by 
the market in the short-term, and that by adopting a 
medium-term investment horizon and independently 
forecasting company earnings, investors can exploit 
this mispricing.

When forecasting earnings, Lennox believe:

1.	 The qualitative attributes of a company influence the 
ability of investors to forecast real earnings

2.	 A small number of key drivers will determine a 
company's future earnings

3.	 Market expectations of short-term earnings must 
be met

In particular, Lennox seeks to identify companies with 
predictable and sustainable earnings profiles. This has 
historically resulted in an ex-resources bias, as resource 
companies have earnings that are often driven by 
volatile commodity prices rather than company 
fundamentals alone.



Alignment. Research. Conviction.

Find Out More
For more information, please contact your local Fidante Business Development Manager, call us on 1300 721 637 
or visit us at: www.lennoxcapitalpartners.com.au

Fund Characteristics

Objective 

The Fund aims to outperform 
the S&P/ASX Small Ordinaries 
Accumulation Index over the medium 
to long term (after fees)

Minimum Suggested Investment 
Timeframe

At least five years

Inception Date

28 April 2017

Benchmark 

S&P/ASX Small Ordinaries 
Accumulation Index

Number of Holdings

20 to 40 securities

Minimum Initial Investment 

$10,000, or $1,000 with Regular 
Savings Plan

Distribution Frequency

Half-yearly

Management Fee 

1.10% p.a.

Performance Fee

15% of outperformance above 
the S&P/ASX Small Ordinaries 
Accumulation Index (after fees)

Investment Universe

Primarily companies outside the 
top 100 ASX listed companies

APIR Code

HOW3590AU

This material has been prepared by Lennox Capital Partners Pty Limited (ABN 19 617 001 966 AFSL 498 737) (Lennox), the investment manager of the Lennox Australian Small Companies Fund (Fund). 
Fidante Partners Limited ABN 94 002 835 592 AFSL 234 668 (Fidante) is a member of the Challenger Limited group of companies (Challenger Group) and is the responsible entity of the Fund. Other 
than information which is identified as sourced from Fidante in relation to the Fund, Fidante is not responsible for the information in this material, including any statements of opinion. It is general 
information only and is not intended to provide you with financial advice or take into account your objectives, financial situation or needs. You should consider, with a financial adviser, whether the 
information is suitable to your circumstances. The Fund’s Target Market Determination and Product Disclosure Statement (PDS) available at www.fidante.com should be considered before making a 
decision about whether to buy or hold units in the Fund. To the extent permitted by law, no liability is accepted for any loss or damage as a result of any reliance on this information. Past performance 
is not a reliable indicator of future performance. Lennox and Fidante have entered into arrangements in connection with the distribution and administration of financial products to which this material 
relates. In connection with those arrangements, Lennox and Fidante may receive remuneration or other benefits in respect of financial services provided by the parties. Investments in the Fund are 
subject to investment risk, including possible delays in repayment and loss of income or principal invested. Accordingly, the performance, the repayment of capital or any particular rate of return on your 
investments are not guaranteed by any member of the Challenger Group.
The Zenith Investment Partners (ABN 27 103 132 672, AFS Licence 226872) (“Zenith”) rating (Lennox Australian Small Companies Fund- assigned February 2026, referred to in this piece is limited to 
“General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This advice has been prepared without taking into account the objectives, financial situation or needs of any individual, 
including target markets of financial products, where applicable, and is subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant 
product(s). Investors should seek independent financial advice before making an investment decision and should consider the appropriateness of this advice in light of their own objectives, financial 
situation and needs. Investors should obtain a copy of, and consider the PDS or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith 
website. Past performance is not an indication of future performance. Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. Full details regarding 
Zenith’s methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at Fund Research Regulatory Guidelines.
The report that included the rating was published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec) on 14/10/2025 Lonsec receives a fee from fund managers for the preparation 
of reports. The report / rating is general advice only. An investor should be aware that: a) the advice has been prepared without taking into account an investors’ objectives, financial situation or needs; 
b) an investor should consider the appropriateness of the advice having regard to their own objectives, financial situation or needs before acting on the advice; and c) an investor should obtain a PDS 
relating to the product, consider the PDS and seek independent financial advice before making any decision about whether to acquire the product. The rating is not a recommendation to purchase, sell 
or hold any product. Past performance is not a reliable indicator of future Performance. Ratings are prepared based on information available at the time of preparation and may be subject to change by 
Lonsec without notice. Visit lonsec.com.au for important documents (FSG, Conflicts Statement). © 2026 Lonsec. All rights reserved.	 63791/0326

Investment Process

We use a repeatable four-step process in building the portfolio:

Step 1 - Idea Generation
We seek to identify investment ideas arising due to 
structural, cyclical or company-specific change, including 
by comparing valuations against historical ranges, utilising 
systematic screens and participating in corporate events 
like IPOs. 

Step 2 - Quality Score
We assess businesses on four qualitative factors to 
identify investment grade companies whose earnings can 
be accurately forecast: management quality, business 
sustainability, industry dynamics, and earnings quality.

Step 3 - Fundamental Research
We combine desktop-based research with ‘on the ground’ 
insight to identify the key drivers of a company’s earnings 
and ultimately to value the business. Here we aim to find 
companies with significant medium-term valuation upside 
and minimal short-term earnings risk.

Step 4 - Portfolio Construction 
Successful investment candidates are then added to a 
conviction-weighted portfolio of 20-40 stocks, with a strong 
emphasis on portfolio risk management. We aim to deliver a 
true-to-label portfolio with less volatility than the market and 
high active share compared to the benchmark.

Portfolio Managers 

James Dougherty
Principal & Portfolio Manager

Liam Donohue
Principal & Portfolio Manager

A proven and aligned investment team with a differentiated process

http://www.lennoxcapitalpartners.com.au
https://www.zenithpartners.com.au/our-solutions/investment-research/fund-research-regulatory-guidelines/

