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Society faces significant challenges to achieve economically development sustainably. Alphinity 
aims, through this specialised fund, to play a role in supporting positive sustainable change, 
and at the same time pursue strong, risk-adjusted returns through the disciplined application of 
Alphinity’s proven investment process.

We seek to invest in companies which we assess to have a net positive alignment with one or more of the 17 United Nations 
Sustainable Development Goals (SDGs), exceed Alphinity’s minimum ESG criteria1, and which are also identified as quality, 
undervalued companies in an earnings upgrade cycle. This includes companies that: 

Sustainable cities Inclusive economies Healthy lives Climate action

•	 Deliver infrastructure and 
buildings that support 
liveable cities 

•	 Integrate renewable 
electricity into our energy 
systems

•	 Offer water and waste 
management services 

•	 Facilitate safe and well-
functioning transport 
systems

•	 Innovate in technology, 
science and research to 
support more sustainable 
industries

•	 Offer financial services, 
especially lending in 
underbanked markets

•	 Support the digital economy 
and globalisation through 
advanced technology, cloud, 
e-commerce, logistics and 
semiconductors

•	 Improve employment 
opportunities, especially for 
minority groups

•	 Enhance access to the 
internet

•	 Treat, prevent and diagnose 
disease, offer healthcare 
services like insurance, and 
improve nutritional value 

•	 Provide healthy and 
nutritious food

•	 Improve access and quality 
of education, or facilitate 
better learning through 
hearing and eye products

•	 Innovate in low-carbon 
solutions including electric 
transport, renewable energy 
and battery storage

•	 Mine critical minerals such 
as lithium, copper, nickel and 
iron ore 

•	 Provide energy that powers 
our cities and economy

A company’s alignment with the SDGs is assessed using an in-house methodology. This methodology assesses the positive and 
negative contributions that the company’s products and services make towards achieving one or more of the SDGs to arrive at a net 
score. More information on this can be found in our Sustainable Investing Fact Sheet.  

We seek to avoid companies involved in activities we consider incompatible with the objectives of the fund, which may be harmful 
to society and/or are inconsistent with the achievement of the Sustainable Development Goals. We therefore exclude companies 
which generate revenues (cumulative) from the following activities.

Exclusion Excluded activities Revenue 
threshold2

Energy 

Fossil fuels •	 Thermal coal production unless a credible Net Zero Transition Plan is in place 
•	 Oil and gas extraction and production unless a credible Net Zero Transition Plan is in place
•	 Electricity generation from thermal coal, oil or gas unless a credible Net Zero Transition Plan is in place
Fossil Fuel Net Zero Transition Plans are assessed using Alphinity’s Net Zero Alignment Framework 
(see Climate Change Statement). A company must be classified as being ‘Aligned to a net zero pathway’ to 
be accepted under this criterion. For more information see the Alphinity Climate Change Statement.
Metallurgical coal is not excluded as it is considered an input which is currently essential to the 
steelmaking process.
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Exclusion Excluded activities Revenue 
threshold2

Energy 

High impact 
fossil fuels 

•	 Coal seam gas extraction and production
•	 Oil sands extraction and production 
•	 Production of fossil fuels from the arctic region

10%

Controversial 
fuels

•	 Uranium mining 
Nuclear energy generation is not excluded.

10%

Mining 

Gold mining •	 Gold mining except where gold is a by-product of other mining activities (e.g. copper and nickel)
If gold is produced as a by-product of mining for other metals it is not excluded, even if revenue from the 
sale of gold exceeds the threshold.

10%

Animal welfare 

Animal 
welfare

•	 Production of animals which are factory farmed
•	 Animals in entertainment
•	 Live animal exports 
•	 Manufacturing products such as medical devices, pharmaceuticals, and cosmetics which are tested 

on animals except where required by law and where an Animal Welfare policy is in place
Factory farming is a term used to describe highly intensive animal farming, where animals are raised 
for food in confined, mostly indoor environments. While there is no widely adopted definition for factory 
farming, common characteristics are: high-density confinement of animals including cows, pigs, 
chickens, and, in aquaculture, farmed fish; and management systems optimised for speed and yield—
often at the expense of animals’ health and behaviour.

10%

Predatory lending 

Predatory 
lending

•	 Financial products and services (typically lending) which are predatory in nature
Predatory lending refers to unethical lending practices whereby a lender exploits borrowers through unfair, 
deceptive, or fraudulent means, often leading to excessive debt or financial hardship. This can include 
charging borrowers excessive fees and/or interest rates, using deceptive tactics to mislead borrowers, 
and/or structuring loans in a way that traps borrowers in debt.
Alphinity assesses the following characteristics when considering if lending activities are predatory: 
•	 Excessively high set up costs which are included in the principle of the loan
•	 Involvement of one or more intermediaries
•	 Excessively high ongoing interest rate and default interest rate 
•	 Swift enforcement action and hostile debt collection
•	 False categorisation as a business or investment loan
•	 No access to alternative dispute resolution
•	 Reliance on assets rather than income to meet loan repayments
Predatory lending does not include mainstream bank lending nor the issuance of mainstream credit cards.

10%

Addictions 

Tobacco •	 Production of tobacco and tobacco/nicotine-based products such as cigarettes and vapes
The transportation and sale of tobacco and tobacco/nicotine-based products is not excluded however 
this is considered as an indirect link by the Committee. 

0%

Alcohol •	 Production of alcoholic drinks like spirits, wine and beer
The sale of alcohol (e.g. at pubs, clubs, and supermarkets) is not excluded however this is considered as 
an indirect link by the Committee.

10%

Gambling •	 Production of gambling equipment and software
•	 Operation of casinos, betting agencies or other gambling venues

10%
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1	 Alphinity’s ‘minimum ESG criteria’ is assessed using an in-house methodology and is in line with our ESG Policy. 
2	� We use factors from our third party ESG research providers and information collected directly through company engagement and our own research to confirm 

revenue exposure to the excluded activities. Where the exact size of revenue exposure cannot be confirmed we will take a conservative approach and will use our 
judgment and knowledge from the Alphinity investment and ESG teams to make a reasonable decision. We review our exclusion list on at least a quarterly basis and 
will also make changes following company announcements (e.g. divestment of a business). 
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Exclusion Excluded activities Revenue 
threshold2

Weapons 

Conventional 
weapons 
manufacturers

•	 Production of conventional weapons such as guns and military weapons for use in war. This includes 
the final production of the actual weapon and ammunition

The production of parts used in conventional weapons, technology services, or other contributions to 
weapons are not excluded however this is considered as an indirect link by the Committee. 

10%

Controversial 
weapons

•	 Production of controversial weapons including anti-personnel land mines, cluster munitions, white 
phosphorus, biological & chemical weapons or depleted uranium ammunition/armour. This includes 
to the final production of the actual weapon and ammunition

The production of parts used in controversial weapons, technology services, or other contributions to 
weapons are not excluded however this is considered as an indirect link by the Committee.

0%

Nuclear 
weapons

•	 Production of nuclear weapons including the final production of the actual weapon and ammunition. 
These include bombs or missiles that uses nuclear energy to cause an explosion 

The production of parts used in nuclear weapons, technology services, or other contributions to weapons 
are not excluded however this is considered as an indirect link by the Committee. 

0%

Deforestation 

Old growth 
forest logging

•	 Production of timber from old growth forests
For products in which timber is a primary input (e.g. paper, pulp, pallets) we require a sustainable sourcing 
policy to be in place which reduces the likelihood that old growth forest timber will be present in the supply 
chain (e.g. Forest Stewardship Council certification, use of recycled content).
Old growth forests are generally defined as mature, relatively undisturbed forest ecosystems that have 
developed over long periods without major disturbances. Definitions can vary by region.

10%

Palm oil •	 Production of non-RSPO certified palm oil 
For products in which palm oil is a primary input (e.g. cosmetics, food products) we require a commitment 
to source RSPO certified palm oil (or similar). 

10%

Pornography 

Pornography •	 Production of pornographic content 
•	 Distribution of pornographic content 

10%

We also will not invest in companies which do not meet our 
minimum ESG criteria, including those that display poor practices 
in their management of environmental, social and governance 
issues, and/or are involved in significant controversies which are 
not being adequately managed. This is assessed using our in-
house ESG assessment methodology and process. 
Companies must be approved by the Sustainable Compliance 
Committee (the committee) in order to be included in the 
Fund. The role of the committee is to provide oversight and 
governance of the investable universe of the Fund and to help 
ensure compliance with this Charter. 
For companies which generate revenues from activities with 
an indirect link to any excluded activities, such as fossil fuel 
transport or alcohol sales, the committee will consider: 
•	 The amount of revenue generated from activities with 

indirect links 
•	 The nature of the indirect link and perceptions of its 

contribution to the excluded activity; and
•	 Alphinity’s sustainability analysis and net SDG score

The committee will assess these indirect links, and balance them 
with the outcomes of the sustainability analysis to determine 
the suitability for inclusion in the investable universe. Investment 
suitability is determined by the Alphinity investment team using 
Alphinity’s investment philosophy and process to ensure they 
are quality, undervalued companies in or entering an earnings 
upgrade cycle, and therefore candidates for our portfolio.
As active owners we engage regularly with the management 
of current and prospective investee companies to better assess 
the ESG practices of the company, the way in which they meet 
the requirements of the Charter, and to communicate our views 
on opportunities for the company to strengthen its performance, 
if this is required.
We monitor the ESG and sustainability characteristics of the Fund 
on an ongoing basis. Further information on case studies and 
performance can be viewed in the monthly and quarterly fund 
commentaries, and the annual ESG and Sustainability Report. 


